Frontier Telephcne Group

)
On I ler 14450 Burnhaven Dr.
Burnsville, MN 55306-4918

612-435-3133
May 8, 1995 ML ¢ ¢ ];9;
Mr. William Caton RS L e
Acting Secretary
Federal Communications Commission
1919 M Siet, NW, Room 222 DOCKET FILE COPY ORIGINA

Washington, D.C. 20554

Dear Mr. Caton:

bo-the Commission's Order in Docket 86-127 and the Commission's Report and Order in CC Docket
leased on April 14, 1995 (Add-Back Order), attached is a revised Rate of Return Report (Form
A) fer'¥Frontier Communications of Minnesota and Frontier Communications of lowa. This revised
reportamendstheMarch3l 1995 submission to reflect the add-back adjustment as contained in the Add-

- Back Order.

ifyou have any questions, please contact me at (612) 435-1373.

Smcerely, BM_

(, J4ck D. Pmmps
~Access Planning Manager

CC: Michael Shortley

Jack Mungia
Katie Rangos-FCC

No. of Copies rec'd QJ l

ListABCCE




ARG

FEDERAL COMMUNICATIONS COMMISSION ’vLY 8 JM.; Approved by OMB

Washington, D.C. 20884 3060-0388
Expires 04/30/9%

See reverse sud../fnr mfdmu&om rJgg‘@m Luouc purden estmare.

1. Name and Address of Reporting Company 2. Reporting Calendar Year
Frontier Communications of Minnesota, Inc. and (A) From: - To
Frontier Communications of Iowa, Inc. 1/1/94 . 12/31/94
(The Frontier Companies) (8) First Report Filed:
14450 Burnhaven Drive 5/9/95FREVISED
i (C) Final Report Filed:
Burnsville, MN 55306 Not Applicable
FCC 492A

PRICE CAP REGULATION
RATE OF RETURN MONITORING REPORT
Read Instructions on the Reverse Before Completing
Dollar Amounts Shown in Thousands

Total Interstats Services Subject to Price a}_&,m___
3. items First Report ) Final Report Differsnce
Colunn A REVISE Colunn B Coumn C = (B - A)
1. Total Revenues $25,361 Not Applicable Not Applicable
2. Total Expenses and Taxes $18,741
’
3. Operating income (Net Returnilni-Ln2) $ 6,620
4. Rate Base (Avg Net Investment) $33,693
5. Rete of Return {Ln3/Ln4) 19.65%
6. Sharing/Low End Adjustment Amount ($ 2,814)
7. FCC Ordered Refund — Amortized for NONE
Current Period

REMARKS
Frontier Communications of Minnesota, Inc. and Frontier Communications of

Iowa, Inc. were formerly known as Vista Telephone Company of Minnesota and
Vista Telephone Company of Iowa, respectively, prior to January 1, 1995.
This first revised report includes §$532K of additional revenue for the
sharing add-back, in compliance with DA 95-823 Paragraph 16 (1995 Revision
Order).

CERTFICATION: | certify thar | am the chief financial officer or the duly assigned accounting officer; that | have examined the
foregoing report; that to the best of my knowledge and belief, ail statements of fact containgd in this repart are true and this
report is a correct statement of the business and affairs of the above-named respondent in respec! to each and every matter

set forth therein during the Specified period.

Date Typed Name of Person Signing | Titls of Person Signing L
5/3/95 Martin Mucci Frontier Communications
Treasurer

PERSONS MAKING WILLFUL FALSE STATEMENTS IN THIS REPORT FORM CAN BE PUNISHED BY FINE OR
IMPRISONMENT UNDER THE PROVISIONS OF THE U.S. CODE, TITLE 18, SECTION 1001.

FCC 492A



FCC 492A

GENERAL INSTRUCTIONS
A, This report 's prescrbed under the authorty of Secrtcr 4(), () ana 205 of the Commumcauons Acl of 1934, as amsngec.

FCC 4G2A shall be filed :n dupicate with the Federal Communications Commission, Washington, D.C. 20884 by l!ocal exchange
carriers (LECS) subject to Price Cap incentve -aguiation filing access rariffs before e Commission, A first report snai ba ¢ ies
no later than thrge (3) months after the end of a calenaar year. A final report shall pe filed no iater than fifreen (15) mcrins
after the end of 3 calengar year showing ad usiments 1o filad rasuits since the first report.

8. The aatd shall be aggregated 3t the same ,urisdictional .evel as the tariffs,

C. All nstructions shali pe foilowed. All quesicns ang statements must De compieted. If proper answer s “none” or “not 3p-
sucapie”, nsert That answer.

0. Any data that reguires clarificaticn shcuic te feotnoted and fully explaned in the Remarks section. If the space provided is ro!
sufficient for the requiwred data or f 15 Otherwise necessary or desirable 1o insert additional statements or schedules, the insar:
pages should nciude the name of the respondent and the tme periocd cavered, in 3 style confaorming as nearly as practicacie 'c

that appearing On the reguiar page.

E. All amounts of money shall be shown n thousands of dollars. Losses or Other negatve
Price cap sharing amounts shall be shown in parenthesis as negatve revenue adjustments. Lower formuia agjustments shall be
shown as positive revenue adjusimaents. Rates of return shali be shown to the nearest hundredth.

F. Revenues should include revenues earned during the report period. Costs should also reflect those incurred in the repor! percc.
G. Revenues and costs associatad with aexcluded services under Price Cap incentive raeguiation shall be exciuded from reporiaq
data :n this report ang shail be footnoted and explained in the Rermarks section.

. Total interstate services sSubject (Q price caps shall be defined as intersrate access combined with
accorqance with FCC Docket 87-313 and the Commussion's Price Cap QOrger gated Septemper 19,

Reconsideration dated Aprit 17, 1891,
L Interstate adjustrments 1o rate base, expenses and revenues shall be based upon FCC Docket 86-497 and other related Com-

mission orders, if applicable 1o the reporting antity,

items shall be shown in parenthess.

interexchange services n
1980 and its QOrcer ¢n

SPECFIC INSTRUCTIONS
3. items
Ling

ing revenues less uncollectibles.
Line 2 - Total Expensas and Taxes shall include operating expenses, depreciation, amortzation, other expensas, interstara

allowances and disallowances, if applicable, as well as all 1axes. The method of caicuiating total expanses and 1axes shall be
dccordance with the ARMIS 43-01 Crder, CC Docket 86- 182, reieased Juy 20, 1990

Line 4 - Rate Base (Average Net Invesiment) shall include accounts 2001, 2002, 2003, 2004, 2005, 1220, 1402, 1410,
1438, 1439, Cash and Working Capial as developed pursuant to CC Dockst 88- 197, less accounts 3100, 3200, 3410, 350C,
3600, 4100, 4340, 4310, and 4380. it shall also include interstate rate base allowances and disallowances, if applicable. The
method for calculating Rate Base (Average Net Investment) shall be in accordance with the ARMIS Order, CC Docket 86-182,
reieased July 20, 1990.

Lne & - SharinglLow End Adjustment Amount shail be calculated to reflect the Sharing/lLow End Adjustment amount during
the reporting period, which is due !0 the Sharing/Low End Adjustment made pursuant 10 Section B 1.45(a)X 1Xvi) or 61.45(dX2) for
garnings from the prior reporting period. Computation of this amount shall be explained in the Remarks section.

Line 7 - Use the foliowing taple 1o calkulate the after tax affect of an FCC ordered refund.

1. FCC Ordered Refund Total

2. Refung for Period (amortized)
3. Tax Rate

4, Refung adjusted for taxes

1 - Total Revenues shall inciude service, revenues, interast during construction, if applicable, and miscellaneous operat-

NOTICE TO INDIVIDUALS - FCC 492A is needed to provide this Commission with data required to fulfil s regulatory resgon-
sibiities with respect 1o inlerstaie lelephone service under Title I of the Cormmunications Act of 1934, as amended. Information
from the FCC 492A is used, for example, 'c measure whether the rate of return earned by the carrisrs exceeds the lmits m-
posed by this Commission, and selected data from the FCC 492A are tabuiated and released by the Comyrmission. Your response S
mandatory,

Public reporting burden for this collection of information is estmated to average B hours per response, ncluding the tme fcor
revigwing nstructions, searching existing data sources, gathering and maintainng the data needed, and completing and reviewing the
coilection of information. Send’corments regarding this burden estmate or any other aspect of this callection of information, n=-

cluding suggestions for reducing this burden to Federai Communications Comyrission, Records Managemant Division, Washington,
D.C. 20554, and to the Qffice of Management anad Budget, Paperwark Reduction Praject (3060-0359), Washington, D.C. 205953.

The foregomg Notice is required by the Privacy Act of 1974, PL, 93-579, December 31, 1974, 5 US.C. 552(aXeX3), and the
Paperwork Reduction Act of 1980, PL. 96-511, 44 US.C. 3504(cX3).

FCC 4392A
March 1993



FEDERAL COMMUNICATIONS COMMISSION
Washington, D.C. 20884

LS
v

-3

¥
i

Approved by OMs
30600355
Expires 04/30/95

See reverse sice for information regarding public burden estmare.

1. Nsme and Address of Reporting Company

2. Reporting Calendar Year

Frontier Communications of Minnesota, Inc. and (A) From: To:
Frontier Communications of Iowa, Inc. 1‘/1/93 ) 12/31/93
(The Frontier Companies) (B) First Report Filed:
14450 Burnhaven Drive 3_/31/94 .
Burnsville, MN 55306 (©) Final Report Filed:
! 5/09/95
FCC 492A
PRICE CAP REGULATION
RATE OF RETURN MONITORING REPORT
Read Instructions on the Reverse Before Compteting
Dollar Amounts Shown in Thousands
Totsl inter o Serviges S to Price Regulstion
3. tems First Report Final Report Difference
Counn A Cohmny B Columnn C = (B - A)
1. Total Reverues $23,990 $23,990 0
2. Total Expenses and Taxes 918,280 $18,280 0
3. Operating Income (Net Returnilni-Ln2) $ 5,710 s 5,710 0
4. Rate Base (Avg Net investment)
ve $38,083 $38,083 0
5. Rate of Return (Ln3/Ln4)
14.99% 14.99% 0
8. Sharing/Low End Adjustment Amount $812
$812 0
7. FCC Ordered Refund ~ Amortized for None
None o

Current Period

REMARKS

Frontier Communications of Minnesota, Inc. and Frontier Communications of
I?Wa, Inc. were formerly known as Vista Telephone Company of Minnesota and
Vista Telephone Company of Iowa, respectively, prior to January 1, 1995.

CERTFICATION: | certify that | an the chief financial officer or the duly assigned accounting officer; that | have examined the
foregoing report; that to the best of my knowledge and belaf, ali statements of fact contained in this report are true and this
report is a correc! staterment of the business and affairs of the above-named raspondent in respect 0 each and every matter

set forth therein during the specified period.

Date Typed Name of Person Signing

5/2/95 . .
Martin Mucci

Title of Person Signing

Frontier Communications

Treasurer

Signature

ikh““.

PERSONS MAKING WILLFUL FALSE STATEMENTS IN THIS REPORT FORM CAN BE PUNISHED BY FINE OR
IMPRISONMENT UNDER THE PROVISIONS OF THE U.S. CODE, TITLE 18, SECTION 1001.

FCC 492A
March 1993



FCC 492A

GEMEMAL INSTRUCTIONS
A. This report 1s prescribed under The authority of Secrion 4(), 2() ang 205 of the Communcations Act of 1834, as amended.

FCC 492A shail be filed n dupiicate with the Federsi Communications Commission, Washington, 0.C. 20884 by iocal exchange
carrigrs (LECS) subject to Price Cap incentve raguiation filing access tariffs befare the Comwmission. A first report shall be filec
no later than three (3) months after the end of a caiendar year. A finai report shall be filed no later than fiftaen (15) montng
after the and of a calendar year Showing adjustments to filed results since the first raport.

B. The data shall be aggregated at the same jurisdictional level as the rariffs,

C. All instructions shall be followed. All questions and statements must be complated. If proper answer i “none” or “not ap-
olicable”, NsSert that answer.

D. Any data that requires clarification shouid be footnoted and fully explaned in the Remarks section, !f the space provided is no!
sufficient for the requwed data or it 1S Otherwise necessary or desirabie tQ nsert additional Statements or schedules, the nser:
pages should include the name of the respondent and the tme period covered, n a style conforming 3s nearly as practicaple 1c
that 2ppesring on the reguiar page.

E. All amounts of money shall be shown in thousands of dollars. LOSses or other negative items Shall be shown in parenthes:s.
Price cap sharing amounts shail be shown in parenthesis as negstve revenue 2adjustments. Lower formula adjustments shall be
shown as positive revenue adjustments. Rates of return shall be shown to the neares! hundredth,

F. Revenues should include revenues earned during the report period. Costs shouid aiso reflect those incurred in the report periog.
G. Ravenues and costs associated with exciuded services under Price Cap incentive ragulation shall be excluded from reportag
data in this report and shail be footnoted and explained in the Remarks section.
H. Total interstate services subject O price caps shall be defined as interstate access combined with interexchange services n
accordance with FCC Docket 87-313 and the Corrmnission's Price Cap Qrder dated September 19, 1980 and its QOrder on

Reconsideration dated April 17, 1981,
. interstate adjustments to rate Dase, expensaes and ravenues shall be based upon FCC Docket 86-~497 and other related Com-

mission orders, if applicable to the reparting gntity.

SPECFIC INSTRUCTIONS

3. Rems
Line 1 - Total Revenues shall include service, revenuss, interast during construction, if applicable, and miscelianeous aperat-

ing revenues less uncoliectibles.

Ling 2 - Total Expenses and Taxes shall include operating expenses, depreciation, amortization, other expenses, intgrstate
adllowances and disallowances, if applicable, as well as ail taxes. The method of calculating totali expenses and taxes shall be in
accordance with the ARMIS 43-01 Qrager, CC Docket! B6- 182, released Juy 20, 1990.

Line 4 - Rate Base (Average Net iwestment) shail include accounts 2001, 2002, 2003, 2004, 2005, 1220, 1402, 1410,
1438, 1439, Cash and Working Capital as developed pursuant to CC Docket 86~ 197, less accounts 3100, 3200, 3410, 35CC,
3600, 4100, 4340, 4310, and 4360. It shall also inciude mnterstate rate base allowances and disallowances, if applicabie. The
method for caicuiating Rate Base (Averags Net lnvestment) shall be in accordance with the ARMIS Order, CC Docket 86-182,
released July 20, 1990.

Line 6 - SharinglLow End Adjustment Aamount shall be calculated to reflect the Sharing/Low End Adjustment amount during
the reporting pericd, which is due to the Sharingllow End Adjustment made pursuant ta Section 81.45(dX 1Xvi) or 61.45(dX2) for
earnings from the prior reporting period. Computation of this amount shall be explained in the Remarks section,

Line 7 - Use the following table to caiculate the after tax effect of an FCC ordered refund.

1. FCC Qrdered Raefuna Total
2. Refund for Period (amortized)

3. Tax Rate )
4, Refund adjusted for taxes

NOTICE TO INDIVIDUALS - FCC 4Q2A is needed to provide this Commission with data required to fulfill its regulatory respon-
siilities with respect to interstate telephone service under Title W of the Communications Act of 1934, as amended. Information
from the FCC 492A is used, for axample, 10 measure whether 1he rate of return earned by the carriers exceeds the lmits m-
posed by this Cormmission, and selected dara from the FCC 4Q92A are tabulated and released by the Comyrussion. Your rasponse s

mandatory.

Public repaorting burden for this collection of information is estrmated to average 8 hours per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and raviewing the
collection of information. Send.’comments regarding this burden estimate or any other 3spect Of this coilection of information, n=
cluding suggestions for reducing this burden to Federal Communications Commission, Records Management Division, Washington,
D.C. 20554, and 1o 1he Office of Management and Budget, Paperwork Reduction Project (3060-0358), Washington, 0.C. 205%3.

The foregomng Notice is required by the Privacy Act of 1974, PL. 93-579, December 31, 1974, 5 USC. 552(aXeX3), anad’ the
Paperwork Reduction Act of 1980, PL., 96-511, 44 US.C. 3504(cX3).

FCC 492A
March 1993



